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Generative Al — Potential for growth and evolving risks
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Sources: Wells Fargo Investment Institute, Bloomberg, and IDC. Data as of June 1, 2023. E = estimated. Estimates based on Bloomberg Intelligence forecasts using IDC data for
the overall generative Al market. Forecasts are not guaranteed and based on certain assumptions and on views of market and economic conditions which are subject to change.

Growth of the generative Al market since 2020 and estimated growth through 2032

Generative artificial intelligence (Al) is a subset of deep learning that uses large language models to generate original new
content (for example, images or conversations) based on text prompts. In our view, ChatGPT represents a major

technological breakthrough in the rapidly growing field of generative Al

According to Bloomberg and the International Development Corporation (IDC), the market for generative Al could grow
at a compound annual growth rate of approximately 45%, from $14 billion in 2020 to $1.30 trillion in 2032. We expect
this potential growth to support demand for semiconductor chip, software, networking, and memory storage solutions.

What it may mean for investors

Historically, markets have often priced in technological advances well in advance of adoption. In this case, there are
several evolving risks that investors need to understand, including: the unknown pace of innovation and adoption and
the potential for regulation to accelerate. Within the Information Technology sector, we are neutral on semiconductors
and favorable on software. We prefer high-quality semiconductor and software companies with exposure to generative

AL

Excerpted from Special Report: “The ascent of generative Al — What investors should know” (September 8,2023)
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Risk Considerations

Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class generally correlates with the level of return the
investment or asset class might achieve. Stock markets are volatile. Stock values may fluctuate in response to general economic and market conditions, the prospects of
individual companies, and industry sectors. Risks associated with the Technology sector include increased competition from domestic and international companies, unexpected
changes in demand, regulatory actions, technical problems with key products, and the departure of key members of management. Technology and Internet-related stocks,
especially smaller, less-seasoned companies, tend to be more volatile than the overall market.

General Disclosures

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFIl is a registered investment adviser and wholly owned subsidiary of Wells
Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company.

The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general information
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent
with, and reach different conclusions from, this report.

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy,
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any
financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications
made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-03082025-5938609.1.1
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