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Credit card delinquencies rise — An economic harbinger? 

 
Sources: Federal Reserve Bank of St. Louis and Wells Fargo Investment Institute. Quarterly data, January 1992-March 2023. 

Credit card delinquencies are increasing nationally, especially at smaller banks. 

Credit card and auto loan delinquencies are increasing. In fact, credit card delinquencies at banks not in the top 100 in 
assets (purple line) have increased to a record, which also raises stress on small- and medium-sized banks.  

Interest rates are at or above multi-decade highs, and recent data from the New York Federal Reserve (Fed) Bank indicate 
that banks are seeing increasing applications for credit cards and auto loans — and increasingly rejecting those 

applications.1 The New York Fed also reported that credit card balances rose in the second quarter to $1.03 trillion, 

surpassing $1 trillion for the first time. 

What it may mean for investors 

The economy still has a cash cushion, but many consumers are exhausting their credit, while income growth has slowed 
sharply. Our outlook remains for a short, moderate recession and then recovery for most of 2024 and likely into 2025. 

Global Investment Strategy Team Excerpted from Institute Alert (August 15, 2023): “Adjusting our targets and equity sector guidance” 
  

 
1. See “SCE Credit Access Survey”, Federal Reserve Bank of New York Center for Microeconomic Data, July 23, 2023. 

0

2

4

6

8

Jan-92 Jan-95 Jan-98 Jan-01 Jan-04 Jan-07 Jan-10 Jan-13 Jan-16 Jan-19 Jan-22

Economic recessions

Delinquency rate, all commercial banks

Delinquency rates, banks not among the 100 largest in size by assets

Weekly market analysis on key market indexes August 22, 2023  

Investment and Insurance Products:       NOT FDIC Insured       NO Bank Guarantee       MAY Lose Value 

Chart of the Week 



Chart of the Week —| —August 22, 2023 

© 2023 Wells Fargo Investment Institute. All rights reserved. Page 2 of 2 

Risk Considerations 

Forecasts are not guaranteed and based on certain assumptions and on views of market and economic conditions which are subject to change. 

Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class generally correlates with the level of return the 
investment or asset class might achieve.  

General Disclosures 

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFII is a registered investment adviser and wholly owned subsidiary of Wells 
Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company. 

The information in this report was prepared by Global Investment Strategy.  Opinions represent GIS’ opinion as of the date of this report and are for general information 
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to 
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent 
with, and reach different conclusions from, this report. 

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.  
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy, 
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider 
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has 
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness. 

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any 
financial services regulatory authority outside of the U.S.  Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be 
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications 
made with Wells Fargo Advisors.  

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-02172025-5889539.1.1 
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