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Pressure on consumer spending may intensify 

 
Sources: U.S. Bureau of Economic Analysis and Wells Fargo Investment Institute. Data from January 1, 2014 – June 1, 2023. 

U.S. personal savings rate from January 1, 2014, through June 1, 2023 

Through the first half of 2023, the consumer remained resilient. According to the U.S. Census Bureau, excess savings 
remains substantial but has dropped to around $0.8 trillion (versus the $2.2 trillion pandemic peak), delaying a deeper 
pullback in retail sales. The chart shows that personal savings as a percentage of disposable income has also declined 
since pandemic highs, running below 5% since January 2022. 

We expect U.S. retail sales to decelerate in the second half of 2023, mainly due to disinflation in grocery, as well as big-
ticket durable categories with limited pricing power (think electronics, furniture, etc.). Importantly, household balance 
sheets appear to still be on solid footing ― with most borrowing (mortgages, for example) locked in at low fixed rates. 

What it may mean for investors 

Our outlook on retail spending trends is bearish for a number of reasons, including our expectation that: a.) inflation 
should continue to have a negative impact on consumer spending; b.) consumers are likely to feel the impact of lapsing 
fiscal stimulus more in 2023 than in 2022, given the resumption of student loan payments as well as decreased 
Supplemental Nutrition Assistance Program (SNAP) benefits and child tax credits, and c.) the Federal Reserve's interest 
rate hikes may prove more harmful to consumer spending than anticipated. 
Brian Postol, Equity Sector Analyst This chart was excerpted from the Investment Strategy report dated August 7, 2023 
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Weekly market analysis on key market indexes August 15, 2023  
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General Disclosures 

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFII is a registered investment adviser and wholly owned subsidiary of Wells 
Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company. 

The information in this report was prepared by Global Investment Strategy.  Opinions represent GIS’ opinion as of the date of this report and are for general information 
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to 
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent 
with, and reach different conclusions from, this report. 

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.  
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy, 
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider 
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has 
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness. 

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any 
financial services regulatory authority outside of the U.S.  Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be 
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications 
made with Wells Fargo Advisors.  

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-02112025-5876690.1.1 
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