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Where the private equity fundraising is: Middle market
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Sources: Pitchbook and Wells Fargo Investment Institute. Data as of March 31, 2023. Alternative investments, such as hedge funds, private equity, private debt, and private real estate funds are not
appropriate for all investors and are only open to “accredited” or “qualified” investors within the meaning of U.S. securities laws.

Middle market fundraising as a percentage of overall private equity capital raised

The middle market is commonly defined as companies generating revenues between $10 million and $1 billion.
Fundraising and deal activity remains elevated in middle market funds relative to other private equity segments.

The chart shows that middle market fundraising accounted for a majority of the private equity capital raised in first-
quarter 2023 — at a level materially higher than 10-year averages. Driving the momentum: Many middle market
businesses are priced at a greater discount than larger companies due to higher exposure to the economic downturn, and
despite tighter bank lending standards, well capitalized private credit providers have continued to finance middle
market deals.

What it may mean for investors

Based on data aggregated by Pitchbook, middle market funds outperformed other private equity funds by
approximately 10% over the last 3 quarters of 2022. Based on the constructive environment, we maintain our favorable
cyclical view on middle market private equity.

Chao Ma, PhD, CFA, FRM, Global Portfolio and Investment Strategist This chart was excerpted from the Investment Strategy report dated July 3, 2023
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Risk Considerations

Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class generally correlates with the level of return the
investment or asset class might achieve.

Alternative investments, such as hedge funds, private equity/private debt, and private real estate funds, are speculative and involve a high degree of risk that is appropriate only
for those investors who have the financial sophistication and expertise to evaluate the merits and risks of an investment in a fund and for which the fund does not represent a
complete investment program. They entail significant risks that can include losses due to leveraging or other speculative investment practices, lack of liquidity, volatility of
returns, restrictions on transferring interests in a fund, potential lack of diversification, absence and/or delay of information regarding valuations and pricing, complex tax
structures and delays in tax reporting, less regulation and higher fees than mutual funds. Hedge fund, private equity, private debt and private real estate fund investing involves
other material risks including capital loss and the loss of the entire amount invested. A fund's offering documents should be carefully reviewed prior to investing.

General Disclosures

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFll is a registered investment adviser and wholly owned subsidiary of Wells
Fargo Bank, N.A,, a bank affiliate of Wells Fargo & Company.

The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general information
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent
with, and reach different conclusions from, this report.

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy,
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any
financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications
made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-01062025-5793225.1.1
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